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The question confronting American businessmen today is whether 
or not China's commercial transactions will parallel its 
politics. Will decisions be made in the bureaucratic fashion 
of 1985 or will the events of June 3/4 be simply a short term 
aberation in China's ongoing reform movement? The stakes for 
U.S. business and China are high. 

it is only in the past few years that china has opened to 
Western commerce. From the American businessman's point of 
view, this transition has been marked by a spirit of reform and 
openess which is best highlighted by the Articles on foreign 
investment issued in Octber of 1986, less than three years 
ago. Since then, we have seen a sucessive advances on the 
Chinese side. It was anticipated that by the end of this year, 
two more milestones would be passed with the enactment of a law 
to allow foreigners to be chairmen of joint venture companies 
and a separate law providing copyright protection. 

During this period, major American companies have been testing 
the commercial environment. Many opened small scale joint 
ventures to gain practical experience. For the most part, the 
companies are pleased with their operations. U.S. corporations 
are prepared to go the next step, i.e. major capital 
investments in the aircraft, automobile, electronics and 
petrochemical industries. This demonstrated singnificant 
confidence in a market which has been for such a short time. 

. p - iCt 

MR Casns Only: 
tU Ui^t.fus- 



nFP ^ D TMPNT OF STATE 

{ ) DECLASSIFY 



IsA RELEASE 



t < ] EXC'.SE 
( 1 OEi-W 

FOiA Bt-jnnptions 

PA Exempt" 0 " 8 ' 



m.we Inio 



IS authority to: 
) S or ' 



c l ! -f 77 



u 




